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Subject: Finance, Public -- Auditing -- Standards -- United States. Excerpt: . . . Amendment No. 3 regulations,
rules, contracts and other agreements, and ( 4 ) policies placing responsibilities on the audit organization for
providing audit services. Government auditors generally have broad audit responsibilities that may extend to a
level of government or a particular entity within a level of government. Given their broad area of audit
responsibility, government auditors need to be especially careful in providing nonaudit services to the entity so
that their independence is not impaired to fulfill their full range of audit responsibilities. Nongovernment audit
organizations may provide audit and nonaudit services under contractual commitments to an entity (
commonly referred to as consulting ) and need to consider whether nonaudit services they have provided or
are committed to provide have a significant or material aBect on the subject matter of audits. 3. 25 Audit
organizations may perform nonaudit services that do not violate the principles stated in paragraph 3. 21 only if
the audit organization and the audited entity complies with the following safeguards. These safeguards would
not apply in connection with the type of routine activities described in paragraph 3. 23. The intent in paragraph
3. 25 is not for the audit organization to apply these safeguards to each and every interaction it has with
management. a. The audit organization should document its consideration of the nonaudit services as
discussed in paragraph 3. 21, including documentation for its rationale that providing the nonaudit services
does not violate the two overarching principles. b. Before performing nonaudit services, the audit organization
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