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Further, States FY - 2002 PAR received a citation for most im-proved report on the Mercatus Centers annual
Performance Report Scorecard, which evaluated reports from 24 CFO Federal agencies. The Department also
received recognition for its annual report ( Highlights version ) in a head-to-head competition with the private,
state and non-profit sectors. Each year the League of American Communications judges the best 100 annual re-
ports in America known as the Vision Awards Annual Report Competition. This year more than 900 entries were
submitted. From this group, the Department of State was ranked first out of all government entrants, and
fourth overall. In achiev-ing this, the Departments annual report placed ahead of such companies as Dell,
Citigroup, Lockheed Martin, Caterpillar, General Electric, Booz Allen Hamilton, and Coca Cola. The Independent
Auditors Report on our financial statements brings to manage-ments attention four significant internal control
weaknesses. The four weaknesses concern security over the information system networks for domestic
operations, the adequacy of controls over the management of Unliquidated Obligations ( ULO ), the adequacy
of the Departments financial and accounting systems, and implementa-tion of managerial cost accounting
standards. The auditors report acknowledges that significant progress has been made on the first three
weaknesses, but that ad-ditional work remains. Going forward, the Department is installing a comprehensive
framework and process for lifecycle management of Information Technology ( IT ) security. The framework
and process will provide for continual evaluation and improvement. Our efforts...
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